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Scaling up climate investment in emerging markets requires more than increasing the supply of capital. It also requires financial
intermediaries and project aggregators, market structures, and regulatory incentives that help channel capital repeatedly and at
scale into climate-aligned infrastructure.
 
Climate investment opportunities remain fragmented across borrowers, sectors, and asset types. Small transaction sizes, limited
sponsor track records, risk perceptions, stringent financing terms, and shallow capital markets can constrain investment even
where underlying demand is strong. Successful individual transactions can demonstrate commercial potential, but they do not
automatically create the conditions for sustained market growth.
 
Financial intermediaries can play complementary roles in addressing these constraints. Commercial banks can originate and
expand climate finance across a broad client base and integrate it into mainstream lending. Public and development banks can
help address market gaps through longer-term financing, risk-sharing instruments, and support for new market segments. Funds
and asset managers can aggregate and diversify exposures, create investable portfolios, and connect climate opportunities with
larger pools of institutional capital.
 
Public policy and government instruments are also critical enablers of financial intermediation. Barriers to climate investment in
emerging markets often stem from market failures that private investors alone cannot resolve. Well-designed public policies and
incentives can de-risk investment and catalyze private capital at scale through financial intermediaries.
 
Partnering with financial intermediaries and governments, multilateral development banks (MDBs) can reinforce these channels
by providing long-term and anchor capital, sharing risk, upholding market standards, and helping establish the track record and
investor confidence needed to mobilize additional capital into climate-positive investments.
 
Drawing on practical experience from MDB partnerships with commercial and public financial institutions, the session will examine
what is needed to move from successful transactions toward deeper, more resilient, and scalable markets for climate finance.
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