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Project Name Guangxi Chongzuo Border Connectivity Improvement Project
Project Number P000357
AlIB member The People’s Republic of China
Sector/Subsector Transport

Status of Financing | Approved

Project Description |« Component A: Construction of the last section of the Wuzhou - Shuolong Expressway with a total length of 17.679
km, starting from the Neitun Interchange, which is the crossing point with the existing Chongzuo-Jingxi
Expressway, and ending at the Shuolong dry port bordered with Vietnam.

» Component B: Improvement of an existing border road with a length of 13.632 km connecting Shuolong dry port to
the Detian (Pan Gioc) Waterfall scenic spot, which is a Cross-border Tourism Cooperation Zone.

» Component C: Construction of the Shuolong dry port (Shuolong Main Gate-Phase 2), including the approaching
road, parking space, inspection service buildings and relevant facilities and landscaping at the Shuolong Main
Gate.

» Component D: Technical support and project management, including the pilot based Infrastructure Technology
(Infratech) application in the project to improve the asset management across the infrastructure lifecycle, and the
required consulting service and capacity building to enhance the project implementation.

Objective The obijective of the project is to improve the cross border connectivity around Shuolong port and expand economic
and trade activities between China and Viet Nam.
Expected Results Expanded economic activities, including trade and tourism, would be measured by:

(a) reduction in heavy trucks travel time between Neitun Interchange and Shuolong dry port (Yanying Gate);
(b) increase in the annual volume of cross-border trade between China and Vietham at Shuolong dry port;
(c) increased number of in/out travelers at Shuolong dry port;

(d) reduced passenger customs passing time at Shuplong dry port (Main Gate);

(e) reduced passenger travel time between Neitun Interchange and Detian Waterfall scenic spot;

(f) increased number of tourists to the Detian (Pan Gioc) Cross-border Tourism Cooperation Zone.
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Environmental and | Category A
Social Category

Environmental and | The Bank’s Environmental and Social Policy (ESP), including the Environment and Social Standards (ESSs) and the
Social Information Environmental and Social Exclusion List applies to this project. ESS 1 (Environmental and Social Assessment and
Management) and ESS 2 (Involuntary Resettlement) will apply to the project. ESS 3 (Indigenous Peoples) will not
apply to this project based on the social assessment carried out during project preparation. The project has been
identified as Category A, based on the available information, particularly considering the project environmental and
social impacts and risks, and their scale that may be substantial, significant, cumulative, diverse, and partially
permanent in nature, as well as due to land acquisition, potential physical displacements and resettlement. An
Environmental and Social Impact Assessment (ESIA) and Environmental and Social Management Plan (ESMP), and
Resettlement Action Plan (RAP) have been prepared.

Environmental Aspects. During the ESIA process, baseline survey, screening and scoping of environmental
impacts/risks, alternative analysis, and impact assessment and mitigation measures have been undertaken. At the
same time, the environmental sensitive receptors/locations for acoustic, air, water, and ecological environment, have
been identified and assessed. There are two ecologically sensitive locations along the project road alignments,
however, there is no national and local protected species and no endangered flora and fauna in the project areas. The
ESIA process has resulted in the conclusion that the environmental and social impacts and risks are substantial, and
will be reduced, limited and controlled through adequate mitigation measures, management (Environmental and Social
Management Plan) and monitoring. The ESMP will address adverse impacts related to ecosystem, water environment,
noise, vibration, atmospheric environment, solid wastes, occupational health and safety, and labor management. As
part of ESIA preparation, public/stakeholder consultation and information disclosure have been carried out at various
stages to share the project information and to obtain opinions from stakeholders..

Social Aspects. Key social risks associated with the project are related to land acquisition and physical and/or
economic displacements. According to surveys carried out, construction activities will involve 1597.87 mu of permanent
land acquisition and 677 mu of temporary occupation of land with over 80 percent of acquired land belonging to
farmland. The land acquisition and temporary occupation will directly affect 967 households from eight villages in
Tiandeng and Daxin Counties in Chongzuo City. For such impacts, adequate compensation and rehabilitation will be
provided based on established national laws, local regulations and AllB’'s ESP. A detailed RAP has been prepared
based on the magnitude of impact, social economic survey, and extensive consultations among affected people and
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communities. Other adverse social impacts and risks during the operation and maintenance phase are mostly
associated with noise and possibility of road accidents. The ESMP, mentioned earlier, includes measures to address
the above impacts, including a chance finds procedure for archaeological, historical, and sacred sites.

Stakeholder Engagement, Consultation and Information Disclosure. Consultations have been held during the
preparation of ESIA and RAP. Awareness raising and focused discussions with Party leaders, Village leaders and
women’s representatives have also taken place. During construction, the Government of Chongzuo City is required to
regularly conduct consultations with the local communities and report on these consultations on a monthly basis. The
draft English and Mandarin versions of the ES documentation has been posted on the Implementing Unit’s and Bank’s
webpages! as below and will be made available in hard copies in the project area.

Project Grievance Redress Mechanism. Building on existing complaints handling systems, a multi-tier Project
Grievance Redress Mechanism (GRM) has been established in accordance with the requirements of AllB’'s ESP.
Locally appropriate public consultation and disclosure process have been used to disseminate information about the
GRM. A separate GRM will be established to address workplace complaints and concerns.

Cost and Financing | The estimated project cost: USD457.5 million

Plan Indicative Financing Plan:
AlIB Loan: EUR 249 million (approximately USD300 million equivalent)
Government’s Counterpart Funds:  USD 157.5 million

Borrower People’s Republic of China

Guarantor NA

Implementing Entity | Guangxi Zhuang Autonomous Region
Estimated date of April 2027
loan closing

1 Implementing Unit’s webpage: http://www.czcjjt.com.cn/c600.html
AlIB webpage:_https://www.aiib.org/en/projects/details/2020/proposed/China-Guangxi-Chongzuo-Border-Connectivity-lmprovement-Project.html
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Contact Points: AlIB Ministry of Finance, China Chongzuo Urban Construction
Investment Development Group Co.,
Ltd

Name Anzheng Wei Yue Ding Benying Liang

Title Investment Officer Deputy Director, Department of General Manager

International Economic and Financial
Cooperation

Infrastructure Investment
Department, Region 2

Email Address

awei@aiib.org dingyue@mof.gov.cn 389293185@qg.com

Date of Concept
Decision

September 18,2020

Date of Appraisal
Decision

April 21, 2021

Date of Financing
Approval

June 24, 2021

Independent
Accountability
Mechanism

The Project-affected People’s Mechanism (PPM) has been established by the Bank to provide an opportunity for the
independent and impatrtial review of submissions from Project-affected people who believe they have been or are likely
to be adversely affected by the Bank’s failure to implement its ESP in case when their concerns cannot be addressed
satisfactorily through the Project-level GRM or the processes of the Bank's Management. For information on the
Project-affected People’'s Mechanism, please visit: https://www.aiib.org/en/policies-strategies/operational-
policies/policy-on-the-project-affected-mechanism.html
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